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Welcome To The
Winter Edition Of My
Newsletter

Another year is upon us. And already |
have to violate one of my rules of when
it is proper to wish people a Happy
New Year.

After three weeks into a new year it is
already too late to wish someone a
Happy New Year. You missed your
chance.

And now, here it is almost the end of
January and | have not wished my
readers a Happy New Year. Oh, sure,
| have plenty of excuses...but by my
rules of order, non are valid.

So please accept this belated New
Year's greeting. | will try to gain some
respect by wishing you now...Happy
Ground Hogs Day. And may your year
be filled with Springs just around the
corner.

In this issue of my newsletter | take a
look at what was in 2011 and what may
be in 2012. As professional sport’s
gamblers always say: Often wrong but
never in doubt. With that as my
mantra, here are my thoughts for the
coming year.

Let me know of your thoughts. Do you
agree or disagree? Do you have
predictions of your own for 2012? Let
me hear them!

As always, thanks for reading my
newsletter.

Bill Greendfield

This newsletter was written during the
week of January 16th, 2012,

UPCOMING WORKSHOPS:

Finding The Money For College...
Helping Parents Navigate The Financial Aid Maze

Tuesday, January 24™ or Thursday, January 26™
6:30 - 8:00 pm
Cherry Hill West High School

Additional workshops will be
scheduled for April

MORE UPCOMING WORKSHOPS:

Understanding Social Secuirty

Cherry Hill Municipal Building, Rm #208 Tuesday, February 21st 6:30 — 8:00pm
or
Tuesday, March 20th 6:30 — 8:00pm

Burlington County College, Mt. Holly Campus

Thursday, February 23rd 12:30 - 1:50pm

or
Mt. Laurel Library
Tuesday, March 13th 5:00 - 6:30pm

Call 856-795-8134 to reserve your seat

The Rearview Mirror of 2011 and the
Windshield of 2012

Looking At The Accident We Just Avoided While
Headi ng Straight | n t odare ieh e

By the title and subtitle | have given this article you can determine
how I view the year just past and my outlook on the coming year.
The year 2011 could have been much worse (I know, it depends on your
perspective) While 2012 may begin with a car wreck (but h a s 10 far)>>>
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But perhaps this is too pessimistic..after all/l
to speak of and 2012 does have the stage set for some surprises. Let me explain all of

this through the services and products | provide and how they have fared in the past

year and how they will change —or not —in the coming year.

Investments

The stock markets went up. The markets went down. The markets went up some
more. The markets went down some more.

Repeat fifty more times.
That about sums it up.

The Dow Jones average ended 2011 up between 5% - 6%. The S&P 500 was barely
positive.

I have already read in industry magazines tha
theworstforst ocks i n the coming year” to “put your
securities.this will be the hot spot for 2012
all over the board. In fact, an article | receive through an online marketing and

information service (Horsesmouth, LLC) begins with:

“Listen to the experts, and the US economy i
or will slide back into recession during 2012. If it sounds a lot like what they were

saying |l ast year, you aren’t too far off.

And | e forgst the mdss that is happening in Europe. According to the talking

heads on television, the financial concerns of this region will surely pull the markets
downward..unless it doesn’t. For example, in
from PIMCO says:

“1t owi |l be years before Euroland, the Unite
nations can constructively escape from the straitjacket of high debt and
l ow growt h."”

Meanwhile, Alan Lancz of LanczGlobal, LLC says:

“After two year srialednd trilulationswfi Eargpe, tit keems t
the concerns are becoming overbl own.

In fact, the article quotes 15 international experts and, by my count, came up with
over 20 predictions for the economy in 2012.

Continue to page
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Here is my prediction: Nobody..and | mean, no
can say with unwavering conviction, how the markets will perform in 2012. The best

guess that seems to predominate the financial press is that the market will

experience more of the same.

With the inability to predict the future and the possibility of more volatility, it seems
to me that a good place for your money is in a portfolio of global diversification, of
different sized companies, along with bonds of various durations all mixed together
into a package that fits your risk tolerance. In other words, invest in the entire global
market and do not try to guess which segment will outperform the others. Itisa
tried and true method that has stood the test of time and allows investors to sleep at
night.

Not very exciting or sexy..but, over time and
substantially wor ked. lI't’s a calm approach t
the market will move.

And nobody..and | mewith any certainty dngr.cdn sag with any
conviction how the markets will perform in 2012.

The market will go up. The market will go down. And repeat. Invest as stated
above. Sleep well.

Annuities

Imagine you are driving in your car towards a bridge to go over a river. When you get
to the toll plaza you notice that there are two toll booths.

One toll booth leads you to a bridge with well delineated lanes, a concrete median
barrier that protects a car from oncoming traffic, guardian rails on the sides to
protect a car from falling off the side of the bridge, and a reasonable speed limit.
The actual toll seems reasonable as well.

But there is another toll booth that leads to a second bridge. The toll is one-half the
toll of the other bridge. However, there are no painted lanes, there is no median
barrier or guardian rail, and the speed limit is unlimited.

Which bridge would you choose?

For those of you who would choose the bridge
pay a bit more for those features, you may also be comfortable with purchasing a
variable annuity as opposed to investing directly in the stock market.

In general terms, a variable annuity provides safety features —just as one bridge
provided clearly marked lanes, median strips, guard rails and a speed limit. Investing
in the stock market, while possibly getting you to your destination more quickly,
provides no such safety features.
Continue to page
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In these volatile times, many investors may like the insurancecompani es’ saf ety
features that an annuity provides.though at a
the market.

| predict that 2012 will be an interesting year for variable annuities and the features
they provide: a bridge with safeguards that will help an investor reach their
destination, perhaps a little slower, but hopefully in one piece.

College Financial Aid

Colleges are finally realizing that there is a limit to how much the middle class family
can afford when it comes to the cost of a higher education for their children. Total
costs of $30,000 - $50,000 per year are just not sustainable for these households.

In the coming year prospective students will continue to see very unique and
competitive financial aid packages from the top tier schools who will be looking for
elite high school scholars. Competition for admittance to these schools will continue
to be very intense.

Parents should not |l et a denial f+om these sc
esteem..especi al | y thant5,000 -g20,800 stutlents dpply td these
schools for fewer than 2000 acceptances per school.

The good news in all of this, and the good news for 2012, is that there are hundreds

of second tier schools, maybe not as well known to you, but very well known to

graduate schools and prospective employers, that have become very competitive in

attracting solid students to their schools. For students who may not be committed to

vy League schools, their academics may very well make them attractive to these

secondt i er school s..and these schools in turn may

Social Security Planning

There were three notable items with regard to Social Security in 2011. Two were
somewhat negative, while one was positive.

The first was htohlei d*apya’y rwhlilc ht alxower ed t he empl ¢
payroll tax from 6.2% to 4.2%. On the surface this seemed like a good idea for most

workers paying the tax. After all, who woul dn
pocket?

But such a decrease now makes the Social Security trust fund dependent on transfers
from the general Treasury.which was never the
he signed the Social Security Act into law. As a self-financed program, Social Security
is already a political budget football being kicked all over the place. But now that
the 2% shortfall must be made up by transfers from the general Treasury, it muddies
the waters and opens the program up to even m
only during this election year, but into the future as well.
Continue to page
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If anything, Social Security should be given a more secure base of receiving a source
of money for future promises..not | ess.
tax payers a few hundred dollars. The program is too valuable and too important.

The next i1 tem falls under the *“what were
Security Administration (SSA), in trying to save money, decided to stop mailing annual
statements. Instituting the move in April, SSA indicated that it hoped to have the
statement s avail able online by the end of t
could be resolved. If not, it would at least resume mailing statements to people over
60. So far there is still no word on when the statement mailings will be resumed.

People can go online to the Retirement Estimator (www.ssa.gov/estimator) to get an
estimation of their Social Security benefits, but their earnings records are not
available. This means that people cannot check to see if the earnings used to
compute their benefits are accurate nor can they determine if they might be able to
raise their benefit by improving their earnings record. The withholding of this key
piece of personal financial data comes at a time when people need more

Soci a

t hey

he ye

information..not | ess, to plan for a secure re

On the positive side, SSA announced in October a 3.6%fkldgng adjustment for 2012. This comes
after two years of 0% COLAs and is a welcome boost to those who depend on their lEnafitsjor
source of their retirement income.

As we go into the New Year with more economic uncertainty than ever, | see the
promise of Social Security becoming a much more important cog in the overall
retirement planning of many baby boomers. | believe that those close to retirement
will begin to understand, more than past generations, the value of possibly delaying
benefits, coordinating spousal benefits, and the ways of utilizing the timing of their
benefits to their advantage. The importance of planning and coordinating their Social
Security benefits with their personal savings and retirement accounts will absolutely
appear vital.

Long Term Care Insurance

The big news of the past year concerning this type of insurance was the sensible end
of the federal long term care program. This was a well-intentioned and much needed
program, but it was ill-conceived and not properly funded.

The Community Living Assistance Services and Supports Act, better known as the
CLASS Act, was adopted as part of the larger health reform bill. The act would have
created a voluntary long term care insurance program run by the federal government.
Those who willingly participated and paid in for at least five years would have
become entitled to a cash benefit of at least $50 a day to pay for non-medical
services they would require to remain at home rather than enter a nursing home.

Continue to

page


http://www.ssa.gov/estimator

Page 6

As stated in a Washington Post editorial (10/17/11), the problem with the program
was whether it could be run, as the law required, in a way that made it financially
solvent for at least 75 years. The difficulty with the CLASS Act was ensuring that
premiums could be set low enough to attract widespread participation but high
enough to pay the promised benefits.

Another risk was that the program would attract the sickest participants needing the
benefits and thereby driving the premiums ever higher. Once the program was
underway and millions had paid their premiums, the temptation for a government
bailout would have been significant.

On top of all these risks, the Obama administration was counting on the premiums
received at the beginning of the program (and benefits being paid out later) to
account for $70 billion of the $143 billion in deficit reduction projected during the
first 10 years of the overall health care bill.

It was all too tenuous. Wisely the administration pulled the plug on the program.
But here’ s the problem going forward. Quotin
and Human Services Secretary Kathleen Sebelius wrote in a letter to Congress: 6 T h e
chall enge that [the] CLASS [Act] wds <created

Infact,according to the Washington Post editori al
million from a population of 300 million] have private long term care insurance

coverage. By 2020, an estimated 15 million will need some form of long term care

services. Surprisingly to many people, Medicare does not cover such needs. For many

Americans, the alternative is essentially going bankrupt in order to become eligible

for Medicaid. This is an imperfect solution and, for federal and state governments, an

expensive one as well. Long term care services already accounts for about one-third

of Medicaid spending.

The CLASS Act may be gone, but the problem remains. As a person who has seen both
sides of the situation within my family — dealing with Medicaid and seeing coverage
paid from privately owned long term care policies —| do not understand why more
people do not purchase this protection.

So there you have it.my take on different pro
What are your thoughts? | would love to hear your take on 2012. And, as always, |

would rather hear what you are thinking about doing with your money rather than

hearing what you have already done.

May your 2012 be Healthy, Prosperous and full of Joy.

Advisory services offered by William M. Greenfield through Wealth Bridge Advisory Services, LLC.
an investment advisor with the State of New Jersey.



